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Since the Uruguay Round when the trade in services was added in the agenda of 
multilateral trade negotiations for the first time, trade in services has aroused 
widespread concern. Though the phenomenon of trade protectionism occurrs from 
time to time, most economists believe the liberalization of trade in services is the 
general trend.During the early period, when it came to the liberalization of service 
trade, most economists studied its impact on the service industry, economy and 
welfare of the country. But with the development of technology, the inter-industry 
linkages especially the linkage between manufacturing and service industries becomes 
closer and closer, which makes the economic scholars pay more attention to the 
impact of service trade liberalization on the manufacturing sector.In 2001, China 
joined the WTO, which means that China's service trade has entered the era of gradual 
liberalization. Meanwhile, China is also the current No. 2 largest manufacturing 
country, manufacturing has been the pillar industry of China. Thus, the research 
services of trade liberalization on the impact of China's manufacturing industry has a 
great significance. 
This paper attempts to analyze the impact of service trade liberalization on 
China’s manufacturing industry from the theoretical and empirical point of view , it 
can be divided into six parts while the first part is about the background, significance 
and research methods of the research. The second part of the paper reviews the 
existing relevant literature and the third part provides the theoretical basis of the direct 
and indirect effects of service trade liberalization to China’s manufacturing sector.The 
selection of indicators on the development of manufacturing industries and the 
quantification of services trade liberalization are made in the forth part when the 
related empirical analysis is in the fifth part .The gray relational analysis method is 
used to study the impact of services trade liberalization in China on the overall 
development of China's manufacturing industry and the impact of the liberalization of 















conclusions of the article and the related policy recommendations. The third, fourth, 
fifth part is the focus of this article. 
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